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INTO OCT-OI NEA-II ISO-00 EB-08 SS-I5 TRSE-00 DODE-00 
L-03 AID-05 CIAE-00 INR-IO NSAE-00 OMB-OI /059 W 

096297 08062IZ/20 

R07I4I7Z JUN 78 
PM AMEMBASSY AMMAN 
TO SECSTATE WASHDC 6350 
INPO SECDEF WASHDC 

CONFIDENTIAL AMMAN 05I0I 

E.O. 1 1652: GDS 
TAGS: MASS, XP, JO 

SUBJECT: DELINQUENT PMS LOAN PAYMENTS 
REF: STATE 124355 

1 . IN VIEW OF SPECIAL CIRCUMSTANCES REGARDING THIRD PARTY 
BACKING POR PMS CREDIT POR JORDAN SINCE FY 1975, EMBASSY 
WOULD LIKE TO ADD POLLOWING PARAGRAPH TO WRITTEN PRESEN- 
TATION TO GOJ OF SUBJECT MATERIAL DRAWN PROM REPTEL. 

2. QUOTE: THE CONDITIONS MENTIONED IN THIS LETTER OP 
COURSE ALSO APPLY WITH RESPECT TO PMS CREDIT RECIPIENTS 
HAVING ARRANGEMENTS POR THIRD-PARTY GUARANTEES, SUCH AS 
THOSE CONCLUDED BY JORDAN WITH THIRD COUNTRY GUARANTORS 
SINCE U.S. PISCAL YEAR 1975. IN SUCH CIRCUMSTANCES, 

WHILE A THIRD-COUNTRY GUARANTOR MAY HAVE AGREED TO BE THE 
PRIMARY OBLIGOR OR TO MAKE FMS PAYMENTS, IT IS THE RECIP- 
IENT OP THE GOODS OR SERVICES PROVIDED THROUGH PMS CREDITS 
OR CASH SALES WHICH HAS ULTIMATE LEGAL RESPONSIBILITY FOR 
PAYMENT OP ALL THE RELATED PMS PINANCIAL OBLIGATIONS. 

END QUOTE 

3. SINCE ARMY NOT PINANCE OR TITULAR MINISTER OP DEPENSE 
(ALSO PRIME MINISTER) IS ONLY EFPECTIVE FACTOR ON THESE 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 AMMAN 05101 071420Z 

QUESTIONS IN JORDAN, LETTER WILL BE ADDRESSED TO ARMY 
CINC BIN SHAKER. A COPY WILL BE PORWARDED ALSO TO PRIME 
MINISTER BADRAN IN HIS DEPMIN CAPACITY. 

4. REQUEST DEPARTMENT'S REVIEW AND CONCURRENCE TO 
PROPOSED LANGUAGE.PICKERING 
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